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   New Zealand Prime Minister Jacinda Ardern announced on January 28
that the next election will be held on September 19, marking the beginning
of an eight-month campaign.
   Since the Labour-New Zealand First-Greens coalition government was
formed just over two years ago, it has received significant positive
coverage in the world’s corporate media. New Zealand under Ardern has
been depicted in the New York Times, the British Guardian and elsewhere
as an oasis of kindness and egalitarianism, in contrast to right-wing
governments led by Trump in the US, Boris Johnson in Britain and Scott
Morrison in Australia.
   Ardern has appeared twice on Time’s yearly list of the world’s 100
most influential people: first for having a baby while in office, and second
for her response to the Christchurch massacre. Her supposedly
“groundbreaking” achievements have been hailed by British Labour
leader Jeremy Corbyn and US Democrat Alexandria Ocasio-Cortez, to
name just two of many politicians around the world.
   This international praise is aimed at fostering illusions that, with leaders
like Ardern in charge, capitalism can be saved and its evils curbed. The
ruling classes are watching with fear as millions of workers and young
people internationally join mass strikes and protests against record levels
of social inequality, environmental destruction and attacks on democratic
rights. Governments are seeking to combat rising support for socialism,
particularly among young people.
   Announcing the election date, Ardern declared that the Labour Party
would run a “positive, factual and robust election campaign,” highlighting
the government’s supposed “progress on the long-term challenges facing
New Zealand.” These included, she said, “making critical investments in
health and education and reducing child poverty.”
   None of this rhetoric has any relationship to reality. She was installed as
Labour leader just two months before the September 2017 election in a
desperate bid to prevent the party’s collapse. Labour had suffered historic
defeats in 2011 and 2014 and broad sections of the working class correctly
view it as a party of big business, indistinguishable from the conservative
National Party.
   After the election, Labour did not have enough support to govern alone.
It won 36.9 percent of the votes compared with National’s 44.4 percent.
Ardern only became prime minister following a month of sordid
negotiations with the right-wing nationalist and anti-immigrant NZ First
Party, which received just 7.2 percent of the votes.
   The unpopular NZ First determined the makeup of the government. It
chose a coalition government with Labour instead of the National Party
because it viewed Labour as its preferred partner to whip up xenophobia
and integrate New Zealand more closely into Washington’s military
confrontation with China.
   Labour had campaigned for years in a de-facto alliance with NZ First
and joined its demonisation of Chinese immigrants, scapegoating them for
the housing affordability crisis.
   NZ First leader Winston Peters, who became deputy prime minister and

foreign minister, declared that his coalition with Ardern would restore
“capitalism with a human face.” Ardern echoed this message, promising
to address poverty, homelessness and end nine years of vicious austerity
imposed by the National Party government after the 2008 financial crisis.
   This propaganda has been exposed by the reality of the past two years.
The Ardern government has overseen increased poverty, housing
insecurity and starved public services of funding and resources. It has
attacked democratic rights, strengthened the police; demonised
immigrants; and intensified preparations for war.
   The necessary conclusion to be drawn is that capitalism cannot be
reformed, but must be overthrown. Labour and the rest of the political
establishment are incapable of offering any solution to the dangers of war,
the climate crisis and the rapidly worsening living conditions. The failure
of capitalism is leading to revolutionary struggles. Workers and youth
must consciously prepare by building the socialist and internationalist
leadership required to unify and lead these struggles.
   Imperialist warmongering against China
   The Socialist Equality Group (SEG) warned from the outset that
Labour’s decision to give the anti-immigrant NZ First Party a central role
in government—including the roles of foreign minister and defence
minister—signalled a further rightward shift, aimed at aligning New
Zealand more firmly with US preparations for war against China.
   A key factor in the formation of the government was the unprecedented
intervention of US ambassador Scott Brown, who publicly criticised the
National Party’s reluctance to fully endorse Trump’s criminal threat to
“totally destroy” North Korea. Brown signalled that the US wanted the
next government to take a much tougher anti-Chinese stance. Just days
before the election, pro-US academic Anne-Marie Brady, with the support
of much of the media and NZ First, launched a witch-hunt against
“Chinese influence” within the National Party, which she implied was
compromised by close business ties with China.
   In 2018 the Labour-led government explicitly named China and Russia
as the main “threats” to the international order, echoing Washington.
Ardern has kept NZ troops in Iraq and Afghanistan, assisting the criminal
US occupation of those countries. In return, Peters has repeatedly called
on the US to deploy more military forces to the Pacific region to push
back against Chinese diplomacy and economic influence, and help New
Zealand enforce its own neo-colonial domination over Tonga, Samoa and
other small impoverished island nations.
   While starving crucial social services, such as health and education of
funds, the government is committed to spending $20 billion on military
assets by 2030 and expanding the size of the army from 4,500 to 6,000
troops. New Zealand hosts regular military exercises with US and
Australian troops that are explicitly aimed at preparing to invade Pacific
countries and suppress popular uprisings.
   Encouraged by the government, Brady and other pro-US commentators
are engaged in a vicious anti-Chinese witch-hunt, demanding state
surveillance of Chinese-born immigrants, including members of
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parliament, journalists, student associations and community groups. Brady
has also called for stripping voting rights from recent immigrants, and
reducing economic ties with China, NZ’s main trading partner.
   A major participant in this xenophobic campaign is the pro-government,
trade union-funded Daily Blog, which frequently rails against “our
Chinese overlords” and paints Chinese immigrants as a threat to social
stability. The same rhetoric is being used by openly fascistic and extreme-
right wing groups.
   The Christchurch massacre and the promotion of the extreme-right
   As in the 1930s, the ruling classes in every country are whipping up
nationalism and encouraging outright fascist forces to prepare for war,
divide the working class, and pre-empt the emergence of a socialist
movement.
   The horrific March 15 attack on two mosques in Christchurch by fascist
terrorist Brenton Tarrant, who killed 51 people and injured 50 more,
shattered the perception that New Zealand was isolated from the growth of
extreme-right tendencies internationally. Fascist networks aim to prove
that such an atrocity can happen anywhere in the world.
   The SEG rejected attempts by politicians and media commentators to
paint Tarrant as an outsider, whose actions reflected nothing about New
Zealand society, because he was born in Australia. In fact, his fascist
manifesto contained racist and anti-Muslim language reminiscent of NZ
First, including an obsession with the low “birth rates” and the
“replacement” of the white population. Tarrant blamed immigrants for
poor wages and conditions in words similar to those used by the Labour
Party and the trade union bureaucracy.
   The media glorification of Ardern’s response to the Christchurch attack
was aimed at preventing any discussion of these glaring similarities.
Likewise, the state censorship of Tarrant’s manifesto is intended to
disarm the working class by obscuring the connection between the
terrorist’s fascist ideology and the right-wing nationalism advocated by
the political establishment. The SEG denounced the suppression of the
document as a serious attack on democratic rights.
   The circumstances of the attack remain shrouded in secrecy, with the
official royal commission of inquiry taking place behind closed doors. It is
clear, however, that Tarrant was part of a network of fascists that enjoyed
protection from the Australian and New Zealand police, who turned a
blind eye to warnings about Tarrant’s violent threats against immigrants
and “communists.” No explanation has been given for the failure of New
Zealand’s intelligence agencies to stop the attack despite being extremely
well-resourced to carry out mass surveillance as part of the US-led Five
Eyes spying network.
   The massacre was seized upon as a pretext to further boost the resources
of the spy agencies and introduce new armed police units in South
Auckland, Waikato and Canterbury. Draconian new “anti-terror”
legislation will allow police to label someone a terrorist, without any need
to prove them guilty of a crime, and subject them to surveillance and other
attacks on basic democratic rights.
   Ardern has also become the international poster-woman for internet
censorship, ostensibly to stop the spread of “violent extremist” and
terrorist content. What constitutes extremism will be decided by the state,
in collaboration with internet and social media conglomerates. Already,
Facebook, Google, YouTube and Twitter have drastically changed their
algorithms to censor anti-war, left-wing and socialist websites, including
the World Socialist Web Site, by directing traffic to the “authoritative”
corporate media. At the same time, governments in Europe, the US,
Australia and Asia are all creating laws that criminalise left-wing protests
against inequality, climate change and in defence of immigrants.
   Escalating social inequality
   The main target of the government’s anti-democratic measures and
xenophobic propaganda is the working class, which is attempting to fight
back against decades of attacks on living standards. The 2017 election

triggered a groundswell of demands that the Ardern government fulfil its
promise to end austerity. Teachers, nurses and other healthcare workers
called for significant wage increases and an end to the under-staffing and
under-resourcing of schools and hospitals.
   This year will see a further intensification of the class struggle. At the
Labour Party’s 2019 conference in November, Ardern voiced concern
about mass anti-austerity protests erupting in Chile and elsewhere in “this
increasingly fractured world.” She said: “I’m reminded of the impact of
inequality on not just our people, but also on the strength of our
democracy.” As the country heads towards another election, she said the
government would “create further opportunities to lift people up” and
“make a difference to people’s lives.”
   But Ardern’s pledges since 2017, to create a society “where we look
after the most vulnerable, where we support our families, where we make
sure people have the most basic of needs, like a roof over their head,”
were always a fraud.
   The SEG explained that Labour’s promises were fundamentally
incompatible with its refusal to increase taxes on the rich, the Labour-
Greens pact to keep government spending below 30 percent of Gross
Domestic Product—the same as the National Party government—and
pledges to pour billions into the police and military.
   Moreover, we insisted that Labour had to be judged not on Ardern’s
false promises but on its record as one of New Zealand’s two main parties
of big business and imperialism. Like social democratic parties
internationally, Labour long ago severed any connection with the program
of social reformism. By the 1970s the unprecedented globalisation of
production had removed any basis for containing the class struggle
through concessions to workers based on the nationally protected
economy.
   The 1984–1990 Labour government of David Lange launched an assault
on the working class, every bit as ruthless as the pro-business
restructuring under Thatcher in Britain and Reagan in the US. Labour sold
off state-owned industries, including telecommunications and steel, and
prepared the forestry and rail industries for privatisation with tens of
thousands of layoffs. It halved the top tax rate for the rich from 66 percent
to 33 percent, while introducing the regressive Goods and Services Tax
(GST). Fees were introduced for tertiary education and some healthcare
services.
   In the name of boosting global competitiveness, tariffs and subsidies
were removed from “uncompetitive” sections of the economy, leading to
the complete shutdown of the auto industry and a wave of factory
closures, mass redundancies, and wage cuts in industries such as meat
processing. Approximately 76,000 manufacturing jobs were lost between
1987 and 1992 alone. The trade unions played a critical role in
suppressing any fightback by the working class.
   The 1990–1999 National Party government deepened this pro-business
agenda, with major cuts to welfare, attacks on workers’ rights and more
privatisations. None of the attacks were reversed under Prime Minister
Helen Clark’s Labour government from 1999–2008, which was supported
by the pseudo-left Alliance Party and the Greens. Clark cemented New
Zealand’s ties with US imperialism by sending troops to Afghanistan and
Iraq. At the same time, Labour tightly restricted spending on social
programs, leading to greater poverty, household debt and inequality.
Student debt soared as universities hiked fees.
   Labour lost power after the onset of a recession in 2008, followed by the
global financial crash, which sparked a wave of job cuts and government
austerity, enforced by the unions. The 2008–2017 government of National
Party Prime Minister John Key continued the onslaught. It froze public
spending, including wages for teachers and healthcare workers, slashed
jobs, raised the GST, partially privatised power companies and attacked
welfare entitlements for single parents. In opposition, Labour backed
austerity, declaring that any government would have had to cut back in
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response to the crisis.
   The gap between rich and poor has continued to widen under Ardern.
The super-rich have reaped massive profits, thanks to low corporate taxes,
low wages and tax-free gains in the property market. The 2019 National
Business Review Rich List shows the country’s richest people have a
combined $90 billion in total wealth, up from $81 billion in 2018. The
richest 10 percent controls 53 percent of the wealth and the top 1 percent
holds 19 percent.
   Meanwhile 17 percent of children live in households below the official
poverty line of half the median income—up from 16 percent when Labour
came to power. After housing costs are accounted for, nearly a quarter of
all children live in poverty. There is an explosion of poverty-related social
problems, including a rise in diseases caused by poor quality and
overcrowded housing, and an epidemic of methamphetamine use. Suicides
reached an all-time high in 2018–19 of 685, a staggering 21 percent
increase in just four years.
   The soaring cost of housing has pushed household debt to a record 164.4
percent of gross income, up from 100 percent 20 years ago. Median rents
increased 12.5 percent since October 2017, about three times the rate of
wage increases. Median house prices increased 8.6 percent in the past year
alone and Auckland is among the least affordable cities in the world, with
house prices nine times the median income (up from 5.4 in 2004).
   The Ardern government has failed to address the crisis. An increase of
about 3,400 public housing units since October 2017 has been far
outstripped by demand: the number of families waiting for public housing
has increased from 5,844 to 14,500. More than one in 100 people are
homeless.
   The return of the class struggle
   Under considerable pressure from workers, trade unions that had for
decades suppressed any opposition to government cuts were forced to call
nationwide strikes in 2018 and 2019. This movement was part of an
international upsurge of the working class that includes the “yellow vest”
protests in France, the auto workers’ strike in the US, the strike by factory
workers in Matamoros, Mexico, and mass protests in Puerto Rico,
Algeria, Sudan, Chile, Egypt, Lebanon and other countries.
   Healthcare workers and teachers have been at the forefront of struggles
because they confront every day the consequences of entrenched poverty
and the destruction of essential services.
   The trade union bureaucracy, however, has systematically isolated
workers, worn them down and betrayed them. The unions ceased decades
ago to be workers’ organisations in any meaningful sense. They consist of
a privileged layer of officials, wedded to the Labour Party, whose role is
to police workers and enforce the dictates of big business, in the name of
national competitiveness.
   The New Zealand Nurses Organisation (NZNO) held a one-day strike in
2018—the first by public hospital workers since 1989. The union, however,
echoed Labour’s lie that there was “no money” to properly staff and
resource hospitals, after decades in which health funding has failed to
keep pace with inflation and population growth. The NZNO pressured
workers to accept a paltry pay increase that was below the increased cost
of living, which then became the benchmark for an effective wage freeze
throughout the public sector.
   Following a strike in May by more than 50,000 primary and secondary
teachers—the largest strike the country has ever seen—the Post-Primary
Teachers’ Association and the New Zealand Educational Institute forced
through a deal similar to NZNO’s. In both disputes, the unions agreed to
the government’s cap on wage increases at 3 percent per year, instead of
the 15 to 18 percent demanded by workers, and no significant measures to
address the staffing crisis.
   These rotten deals have led to growing anger and frustration. More
explosive struggles are inevitable, and workers will come into ever-more
open conflict not only with the Labour government, but with the union

bureaucracy.
   The Socialist Equality Group (SEG) intervened in these struggles,
publishing dozens of articles and statements, which were widely read, and
holding meetings with workers. The SEG called on workers to reject the
union-backed austerity and fight for socialist policies, including the
demand for tens of billions of dollars for schools and hospitals, funded
through a major redistribution of wealth from the rich and an end to
military spending.
   To carry out such a fight requires a political break from the Labour
Party and all its allies, and a rebellion against the pro-capitalist union
bureaucracies. Workers must take matters into their own hands through
the formation of rank-and-file workplace committees. Such organisations,
democratically controlled by workers, will unite workers within New
Zealand and internationally and carry out a real struggle against the
Labour government and its austerity agenda.
   The pseudo-lefts’ perspective in tatters
   The SEG’s fight for socialism and internationalism is bitterly opposed
by the pseudo-left groups Socialist Aotearoa (SA), International Socialist
Organisation (ISO) and the more recently formed Organise Aotearoa,
which seek to politically subordinate workers to the Labour-NZ First-
Greens government and the trade union bureaucracy.
   These groups are not socialist or left-wing, but represent layers of the
upper-middle class seeking to advance their positions within capitalism.
Their bread and butter is identity politics, which is used to sow divisions
among workers based on race and gender, while promoting reactionary
politicians, such as the Mana Party’s Hone Harawira, who fraudulently
claim to represent Maori workers and the poor.
   Before the election, SA denounced opposition to a Labour-led
government as sectarian. The ISO hailed Labour’s coalition deal with the
right-wing NZ First as “better than [we] dared hope possible,” saying it
would “bring real benefits to the lives of working people.”
   The pseudo-lefts falsely insist that the unions remain genuine workers’
organisations that can pressure the government to make progressive
reforms. During the nurses’ and teachers’ disputes, the three groups
opposed a break from the unions. The ISO portrayed both sellout deals as
“partial” victories, while SA and OA encouraged the illusion that the
NZNO bureaucracy could be reformed.
   Like their counterparts internationally, the ISO and SA have embraced
imperialism. Both organisations supported the US proxy war for regime
change in Syria, fraudulently portraying it as a “revolution.” At the same
time, as the US ramped up its war drive, they denounced US rivals Russia
and China as “imperialist.” The pseudo-lefts have abandoned any defense
of Julian Assange, who is imprisoned in Britain and faces extradition to
the US for the “crime” of exposing US war crimes in Iraq and
Afghanistan. Likewise, they are silent on courageous whistleblower
Chelsea Manning, who has been imprisoned in the US for refusing to
testify against Assange.
   Fight for socialism and internationalism: Join the Socialist Equality
Group!
   The reactionary record of the Ardern government points to the historical
bankruptcy of social democracy. Labour’s embrace of the racist NZ First
and attacks on immigrants, who make up one quarter of New Zealand’s
population, is the sharpest expression of its hostility to the working class
as a whole. The government has refused to give in to any of the demands
of working people for decent wages, resourcing and funding for services,
including health and education. Now it is strengthening police state
measures and preparing the country to join devastating US-led wars
involving nuclear armed powers.
   As another election approaches, the working class stands at a crossroads.
The chief danger facing workers and youth is the lack of a socialist party,
politically independent of Labour and all the bourgeois parties.
   The Socialist Equality Group (SEG) is the only organisation that has
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consistently fought to warn working people about the reactionary agenda
of the Ardern government. The SEG exposed the lie by Labour’s pseudo-
left allies that the Labour-NZ First alliance represents a lesser evil to the
National Party.
   We call on workers and young people to break from the Labour Party
and all its supporters, including the Greens and the trade union
bureaucracy.
   The SEG is fighting to build a section in New Zealand of the
International Committee of the Fourth International (ICFI). The Fourth
International is the World Party of Socialist Revolution founded by Leon
Trotsky in 1938 based on the strategy of uniting the working class
internationally, in opposition to the Stalinist bureaucracy, which betrayed
the Russian Revolution and strangled socialist movements throughout the
world. The ICFI has fought for decades to uphold this internationalist
perspective, in opposition to Stalinism, Maoism and every other form of
nationalism and opportunism.
   A socialist movement can only be built in a struggle against the
nationalist poison peddled by the entire political establishment. The
working class in New Zealand must unite across all nationalities and
ethnicities and forge close links with the powerful mass movements that
are erupting throughout the world. This requires the uncompromising
defence of immigrants’ rights to live and work, with full democratic and
citizenship rights.
   Objective conditions have emerged for working people of all countries
to be united in a revolutionary movement to overthrow capitalism, put an
end to the outmoded division of the world into rival nation states, and
build a socialist society. The establishment of workers’ governments that
will expropriate the banks and major industries, place them under
democratic control of the working class and abolish national borders, is
the only way to avert the catastrophes of economic depression, climate
change and world war.
   We urge those who agree with this perspective to join and fight to build
the Socialist Equality Group.
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